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Dear Majority Leader McConnell, Minority Leader Schumer, Speaker Ryan, 
Minority Leader Pelosi: 
 
We look forward to working with you and the 115th Congress to promote public 
policies that work for the benefit of all Americans. MLA members believe that 
access to capital and affordable credit is a key driver of economic opportunity.   
 
The goals of Marketplace Lending Association (MLA) are to promote a transparent, 
efficient, and customer-friendly financial system, and MLA member platforms are 
creating opportunities for borrowers to get better interest rates, lower costs, and 
faster loan approvals across a range of products. These efforts are expanding access 
to underserved individuals and communities as well as new borrowers. 
 
This innovation has helped borrowers pay off expensive credit card debt at lower 
rates, pay for family emergencies, invest in their growing small businesses, 
refinance sky high student loan balances, and save on interest costs when they 
make big purchases.  MLA companies are delivering the innovative financial 
products that are beginning to transform our financial system, delivering service 
that is seamless and totally transparent when customers apply for loans. In today’s 
lightning-fast economy, no one can afford to wait weeks or months for a credit 
decision, only to see a loan application rejected.$$$
 
MLA member companies have also opened up financing to new and diverse sources 
of capital, providing a new channel for both individuals and institutions who are 
interested in investing in the loans made to consumers, small businesses, students, 



and real estate projects. Total securitization issuance for 2016 came in at $7.8 
billion, as compared to $4.9 billion in 2015, a 59% increase. Total origination for 
2016 will be approximately $30 billion.  For fixed income investors struggling with a 
prolonged period of rock-bottom interest rates, this asset class has provided a rare 
bright spot.   
 
The Challenge Before Us 
In America today, access to high quality financial services remains uneven.  and 
rapid changes in our economy have often hit underserved rural and urban 
communities the hardest. That applies to financial services as well.  Today, there 
are 5 percent fewer bank branches than there were in 2009, and over the next 
decade, researchers believe that as many as half of all remaining U.S. bank 
branches could disappear.  The FDIC estimates that today, 28% of all American 
households are unbanked or underbanked.  Against that backdrop, financial 
technology and marketplace lending companies will be ever more crucial in helping 
ensure that all Americans – both consumers and businesses – can gain access to the 
convenient, affordable credit options they need to reach for their dreams.   
There are a number of initiatives that we look forward to working on with the 115th 
Congress can do to help ensure the responsible and efficient growth of marketplace 
lending and financial technology.  
 
A National Framework for Fintech  
While our 50 states play a vital role in setting standards and policing bad practices 
inside their borders, our financial system and capital markets today rely heavily on 
federal laws and national institutions. While an optional national framework for 
traditional banking has existed for decades, the Office of the Comptroller of the 
Currency (OCC) has just this year started working on a special purpose national 
bank charter for financial technology companies that would speed innovation and 
enhance nationwide market access. The promise of a national financial technology 
framework is significant; it means that no matter where in America you come from, 
you can access the best products and services that the financial system has to offer. 
Fintech companies are bringing the competition that forces all market participants 
to offer better products.  We urge you and the incoming administration to support 
the OCC Charter and encourage federal agencies to re-affirm that both borrowers 
and investors are better off with a consumer and business credit markets that are 
not partitioned by 50 state borders.  
 
Separately, we look forward to working with the incoming Administration, 
Congress, and other stakeholders to provide greater certainty for all market 
participants by re-affirming longstanding legal precedent and market practice. 
Simply confirming the so-called 'valid when made' doctrine – consistent with the 
views expressed by the U.S. Solicitor General and an overwhelming majority of 
commentators in the legal community – would strengthen a fundamental bedrock of 
our national financial system. 



 
Capital Formation for Small Businesses  
Here in the United States, study after study has found that small business lending 
has seen a troubling decline in recent years. Financial technology companies have 
started to fill the gap, but outdated regulations and the absence of a national 
framework remains a roadblock. Congress should take steps to reduce the burden of 
state and federal securities laws on retail investors who want to invest in small 
business loans. Creating a new category of security, a “crowdfunding debt security” 
or “marketplace debt security” – whereby the issuer offering securities would be 
exempt from certain ongoing burdensome disclosure requirements – could help 
increase potential market liquidity for loans to small business borrowers. 
 
Greater Opportunity for Retail Investors 
Congress should also help more investors access alternative investments by 
revisiting the current accredited investor requirements. In many cases, our laws 
largely prohibit non-accredited investors from investing in a range of innovative 
financial products, many of which are specifically designed to reduce the expensive 
cost of intermediaries. Greater democracy in investing can help level the playing 
field at a time when inequality of opportunity in America remains a significant 
concern. 
 
Support for Innovation and Competition  
The OCC’s Innovation Initiative, the Consumer Financial Protection Bureau’s 
Project Catalyst and no-action letter process, and the Securities and Exchange 
Commission’s recent fintech forum are nascent but promising efforts to make sure 
that the federal government is responsive to young companies, new ideas, and the 
rapidly changing world of finance. In the 115th Congress, these initiatives should be 
expanded and enhanced to include other agencies, ensuring that America is a place 
where new ideas in finance can flourish and the federal government is a partner, 
rather than an obstacle, in promoting the innovation that will bring better products 
and services to all our citizens and businesses. 
 
Tax Incentives to Reduce the Burden of Student Loans 
Today, America’s college and graduate students often enter the workforce burdened 
by hundreds of thousands of dollars in student debt. While federal policies have 
promoted borrowing to pay for education, we’ve only begun to consider smart 
policies that would help graduates get out of debt faster.  Congress should look to 
extend the tax exclusion for employer-provided educational assistance to include 
payments of qualified education loans paid to either an employee or a lender. This 
would encourage more companies to offer repayment assistance as a benefit to 
employees, spreading the burden to the employers that benefit from an educated 
workforce. 
 
Modernizing Government 



Finally, better information means better service. Ensuring that agencies – including 
the IRS – are more focused on the needs of today’s fast-paced world would enable 
customers to share verified data, improving the quality of the information provided 
to financial institutions and investors, and speeding loan approvals.  Similarly, 
changes bringing greater legal and regulatory certainty would make it easier for 
innovative businesses to help consumers manage financial accounts directly from 
their mobile device.  
 
These are just a few of the areas where we would like to work with you to make 
sure that America can make progress. Thank you for considering these ideas and we 
look forward to reaching out to you and our elected officials on Capitol Hill. 
 
Sincerely, 
 
 
Nathaniel L. Hoopes 
 
 
 
Executive Director, MLA 
 
 
CC:  
 
Chairman Mike Crapo 
Ranking Member Sherrod Brown 
Chairman Jeb Hensarling 
Ranking Member Maxine Waters 
 
 


